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Stock Market Contractions and Expansions
1973-2007

...........................................................................................................................................................................................................................................................

* Contraction
* Expansion
* Stocks

281.5%

Source: Morningstar Research




Market Downturns and Recoveries
1926-2007

Downturn % Loss Recovery

25 months —44.7% 49 months

Sep 2000-Sep 2002 Oct 2002—Oct 2006

Source: Morningstar Research




Periods of Consecutive Negative Stock Returns
1926-2007

1929 1930 1931 1932 1933 1939 1940 1941 1942 1973 1974 1975 2000 2001 2002 2003

Source: Morningstar Research




Stock Performance During Recessions
1946-2007

Shaded regions denote economic recessions
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Source: Morningstar Research




Stock Performance After Recessions
1945-2007
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* Small stocks
* L arge stocks
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After 1 month After 6 months After 1 year After 3 years

Source: Morningstar Research




History of Interest Rates
July 1954-December 2007

Average: 5.76%

0 1year IT government LT government Federal
yield yield yield funds

Source: Morningstar Research




Bond Yields During Recessions
1946-2007
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* Short-term govt bonds (4/53-12/07)
* Long-term govt bonds
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Source: Morningstar Research



Stock Returns and Monetary Policy
Annualized monthly returns, July 1971-December 2007

Monetary period  Period length* * Restrictive ¢ Expansive ¢ Entire period average = 11.7%

.................................................................................................................
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Aug 07-Dec 07 4 months

Average return -20 -10 0% 10 20 30 40

Source: Morningstar Research




U.S. Market Recovery After Tragedy
Cumulative return of the S&P 500° after tragic events

e After 1 month

* After 1 year
* After 3 years

Dec 7, 1941 Aug 2, 1990: Feb 26, 1993: Sep 11, 2001:
Pearl Harbor Iraq invades Kuwait World Trade Center bombed Terrorist attack

Source: Morningstar Research




